
The shrinlring pay packet
The solutio[ starts with a saving plan

n har -"s Rose6, 27 r€a6 o d
LJ vo urt€e@d to be a cas-"

stldy for Moneyb budget makeo
ver because he was slck of qet-

tins to the end of the month and

not knowinq why there was so I I
t e of his pay packet left - a com-
mon prcb emlHeins nothins left
over obviously makes it lnrpos
s ble for Charles to achieve one
of his soals for 2006 - to save for
a houseora holiday. Another of
Charles' qG s for the y€r ahead

s to pay off loans totalling abod
$]1,000. we asked Chanes to fill
n a budget p anner and passed

this on to Sanr Hende6on, of
Hende6on Maxv!€ l, for his
thoushts on what Charles could
do to achieve h s financial goals.

Hende6on feLt that Chaies
had lnderest mated his qrocery
and restaurant expenses, which
may be ihe reason he doesnl
have anycashflow "Most
people spend around $2OO per
week on grocerles including
f@d, alcohol and qeneral sup-

Another ihing Henderson

think Charlesshould try to take
off his lst s cigarettes. "Quit
smoking - itba great t me of
year for few yeals resolutions
and itbai expensive habt."

Henderson says if Cha es
wants to save moneyheneeds
io change h s m ndset. "Cha es
needs to establish a regularsav-
inq planthat should incllde a

direct debt from his bank, the
moment his salary is paid. Th s
way, he pays hims€lffirst before
paylng everyone else, he sars.

Hende6on sussests Charles

try to save $1oo into a regular
cash account associated with
a share portfolio slch as Com-

"Oncethe account ba ance
hts around $2OOO Charles

should apply for a margin loan
equaltoiheamount he s going
to invest, .e. $2ooo. As his cash

savings keeps hitting $2OOO,
Charles shou d keep topp ng up

''He should invest ONLY into
bluech pshareswith solid divi-
dends and posit ve track records.

The dividends wi I pay the inter
est and f there is a difference it

Another way Charles can

incrcase his cash flow is to focus
on paying his debt oif as quicky

"ifihedebt s a creditcard,
then look at a balancetransferat
a low (or OEo) rate of interest to
reduce the interest and repay it
as soon as poss ble,'says Hend'
erson. Headdsthat it! impor-
tant not to take out more debt
to buy depreclatinq consumable
items. "lt s a waste of money
andtheonly winner s the bank

Charles could also try to boost
the amolnt of money he's mak-
inq. "Remember, lnemp oyment
is extremely ow at the moment
and a massive ski ls shortase
exists, so now isa good time for
Char es to reneqotiate hls pack-

age or look elsewhere for better
monev," savs Henderson.
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