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Money asked

retirement and
investment

expert, to suggest
strategies to

maxrmrse your
retirement income
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the sale jfyotr lsc the fundr for rctiremeDt.
Iur le., rhan t5 ).Jrs.fu$ ne, \hip. ruu mJv
r.ll u\eL 9500.r)00 inLusup.rrnd nur!a) capi
rJlglins ta \ M.r. e\ehFti.n 5 a pptl rnd rhe
.omplcxrulesneedtobeuDdersrood,burthis
corld savc you rhousrnds rt retircment.

Atretirement
OK, now you'vc fullv.etjrcd and necd an
incomc strerm, wbat arc you. choiccs?

AD allocared Fensionjs simply aD incomc
drerm purchiseJ $ ilh muncj homlupcran
nurh^n nnt \u mulh a pruduct bur rnentrt\
undcr rvhich yo! operitc. An alocated pcnsion
attncts no capitaigails tax, no tax on invcst
mcDi ea.Di!8s, Do tax on undeduccd conrrib!
tions and a 15% rcbate on you I income.

Basically, , vasr froportioD ofpeople using

(TRAP) nay be aD oprio. to .ash-flow
problems. Effcctively you can Dow.eceive
rn in.ume rrom tuur \!ri.r shrlc \ ou Nort
3.lun8 J5 \ou Jre o\cr5j. you 

".",""|,r,.trjnming of an altocated pcnsion (Do capiLal
ganr tax, no rax on earnings etc).

Recycling luDds and savin,atax mavbe
!ossible he,! forhigh-incoh" *-*",."f 

".,tlc tax ofiic. phgs the gaDs_ Therc are ennF
gre.t str.rcgies DeediDS much more cxplana
t'on lor people $,ith It BL probtems.

CcDticliDk has ftvo tests, thc Income ,Icsr

aDd thc Assets Test. The one that works out
thr s.rse i'r\ou I Inc une rhev.sses\ \o
J8a nsr- r j piLJl huhi F^r m*,ryopt.,,,.it.-
asscrs tesr rhat!most applicable. ODccyour
.ssets cxceed 922:1,000 as a home ownnrc
counlc nr $153,(100 r\ a rinate, rou u rll onti
hr eUg ble rur I pdrF,^sc tcnsion. om .",,
elcced $.190,500 fo. a .ouptc lnd $312750 n,r
a sinsle, you willb. ineligible for govern
ment.ssistance. your prim.ry rcsidencc is
eicluded, honc conicnts r.e assesseit astrc
sale (lsually set.t S5000) and otherljfcstvle
asscts such as caravans, cars and boats;.e

In many cases,I recommcnd a conbina_
tion of.li ofthese incoinc sticams to m.ct
the conplcte nceds, obiectives and so.tc
ofa .licnt. Everyone is diffoent:nci cach
income stream has pros and cons ofwhi.h
yotr nccd to be aware. Caveat cmptor, ..lct the

Re-contribution
Ar r! rirchrnt tuu mu\f cJ\h,,)^ursuperrn-
nuat.n bt uifh.r rrkinqan rncomu streJm
or removing yorr super f.on rhc subcmn
marion eDviro!hent. Whil" .ort p"upt" .utt
rheir srper into an iDcome srcam wirhort
incurringany rax, anorhcroption is to cash
out a concessionrliytarcd portionand thcD
re contribute back into citheryour owD or
your spouset super as an uDdeducted con_

Theonlytimcyo! should considcre: ino
ortr.nslirrins quality assets likc sharcs oi
property is ar.djrcmem. ADd the reasoD is
tonovethcmintoamore t.x eftectivc (ofrcn
tax frcc) environnrenr . nd to .cducc debt.

The lunds LJn bc rtacetl rnr.\uperJnnu.r
rion r\ cithr r r duduLr bte corrrib;rion dso,,
Lrx removed) or an uDdcdu.ted conrributioD
(no tax). iiy placinS lunds from yo!r o{,n naDe
nto srFerxnnuarion, yo! can effectivcly reducc
y^ r.Jfrlrl g.'rDr r.rr b tt rby uf r. j2iur b!
mar ins r Jrducrrble cunlribur on

Ifyou'veowned a busiDess for 15 years or
more ud are sclling ttre goodwilt an.l .nctjvc
assetsl you maypayno c.pirat gains rax on

these alloc.red pcnsions pay tittle or no rax.
You can own sharcs, managcd funds and
property within analtocated pension (atbejt
!nder cert.iD restrictioDs), and you may
evcn 8ct a.ccss to centrcliDk ifvo! me.f
their .equiruenrs.

Term Allocatcd rrcnsions (harket linkcd
income qL,rarns) hr\c rheJJvrntJJje othcinp
50orr.\rrstc\re\cmptunderCentrel nk tA
arc used to ac.css tbc Age Pcnsion or thc pen
sion RBL (Reasonabbnenefit Ljmit). Unless
you hxvc turcthan g6,18,946 you wont have
an RBI p,ublem Thartear,\thcnroiont\ or
neople u!ng th.\e \ ehicle\ ro a.Lcss lrrn-
tr c'link. tnsurc that you hrve becn madc aira.c
olthr riSiJ reqr r(ti.n\ surrn!nd nrrthcTAt.
h(lorc Jou lump inro ir.

For pcople ovcr thc age of55 xnd still work
iDg, the Dcw rru nsittunal allo.atcd pension

ri Effectively you can now receive
an Lncul]'lefr,cill your super while you
work,aslongas yoll;re oyer 55it

hu\erhewJrr". rs faranuunt rn thc pr.Lcss nf
rctrrem, nr pl.'nning. yuu d^ni wanr to nnd
yourselflocked iDro a product or srructure
withour the flexibitity olchoice tarer in life.
l here\ rhc qucstion oftces vcrsus .eturns
versus advice_ Itt importan o tnd a br l3n..
bctwecn fees, rerurns and getting sone sood
sfuategi. advice. Rcmembcr, ifthe advice is
good it should s.veorcarn yourhousandsof
dollrF rfs \Jlue rc6uc co\r Thcft,rshule
\alu( jn suod rd\ kr.
. sam Hendenon is prircipal ofHend_
erson Maxwell, specialising iD invest_
m€nt and reriremotsotutions insvdnev.
Melbourne and Cdbefta. He is a ,""-
u lar contributor to rhe fi nsncia r preis
ard was a sFaker at Retirement Exm.
Money Expo od tnvestment fxm in
Sydneyarld Melbdme
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